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NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. Accounting Practices 

  
The Standard Life Insurance Company of New York (“the Company”) commenced business in October 2000.  The 
Company currently markets group life, accidental death and dismemberment, dental, vision, Lasik, and disability income 
insurance products in New York through brokers and its own representatives.  Group accident and health insurance was 
the first produced licensed for sale in New York, followed by group life insurance in 2002, dental insurance in 2003 and 
vision and Lasik coverage in 2009 to complement the Company’s insurance products to employer groups. 
 
The accompanying statutory basis financial statements of the Company have been prepared in conformity with accounting 
practices prescribed or permitted by the New York State Department of Financial Services (“Department”).  Only 
statutory accounting practices so prescribed or permitted by the Department can be used in determining and reporting the 
financial condition and results of operations of an insurance company and for determining its solvency under New York 
Insurance Law. 
 
The National Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and Procedures manual, (“NAIC 
SAP”), including the Statements of Statutory Accounting Principles (“SSAP”) as updated by the NAIC, has been adopted 
with some exceptions by the Department. 
 
A reconciliation of the Company’s net income and surplus between the NAIC Statutory Accounting Principles (“NAIC 
SAP”) and practices prescribed and permitted by the Department in accordance with Appendix A-205 of the Accounting 
Manual is shown below: 

 

  
(In thousands) 

State of 
Domicile March 31, 2013  December 31, 2012 

                      NET INCOME        
                    

 (1) Standard Life Insurance Company of New York state basis 
(Page 4, Line 35, Columns 1 & 3) 

 
New York $ (802)  $ 6,105 

                    
 (2) State Prescribed Practices that increase/(decrease) NAIC SAP:  New York  -    - 

                    
 (3) State Permitted Practices that increase/(decrease) NAIC SAP:  New York  -    - 

          
 (4) NAIC SAP        (1-2-3=4)  New York $ (802)  $ 6,105 

                      SURPLUS        
                    

 (5) Standard Life Insurance Company of New York state basis 
(Page 3, Line 38, Columns 1 & 2)  New York $ 67,434   $ 69,291 

                    
 (6) State Prescribed Practices that increase/(decrease) NAIC SAP:  New York  -    - 

                    
 (7) State Permitted Practices that increase/(decrease) NAIC SAP:  New York  -    - 

          
 (8) NAIC SAP        (5-6-7=8)  New York $ 67,434   $ 69,291 

 
B. Use of Estimates 
  

No significant change 
  

C. Accounting Policies 
 

 No significant change 
 
2.   ACCOUNTING CHANGES AND CORRECTION OF ERRORS 
 

On January 1, 2013, the Company adopted SSAP No. 92, Accounting for Postretirement Benefits Other than Pensions (“SSAP 
No.92).  SSAP No. 92 applies to all postretirement benefits expected to be provided by an employer to current and former 
employees (including retirees, disabled employees, and other former employees who are expected to receive postretirement 
benefits pursuant to the terms of an employer’s undertaking to provide those benefits.)  SSAP No. 92 changes current statutory 
accounting standards by recognizing an asset or liability for the funded status when comparing the accumulated benefit 
obligation to the plan assets at fair value and by including the prior service cost for non-vested employees not previously 
recognized in the net postretirement benefit cost.  The transition options to recognize the effect of adopting the new standard 
involves either recognizing the surplus impact immediately with no deferral or defer the surplus impact over a period not 
exceeding ten years, in accordance with the transition guidelines.   There was no significant change to the Company upon the 
adoption of SSAP No. 92. 
 
On January 1, 2013, the Company adopted SSAP No. 102, Accounting for Pensions, A Replacement of SSAP No. 89 (“SSAP 
No. 102”).  SSAP No. 102 changes current statutory accounting standards by recognizing an asset or liability for the funded 
status when comparing the projected benefit obligation to the plan assets at fair value and by including non-vested employees 
in the service cost calculation.  There was no significant change to the Company upon the adoption of SSAP No. 102. 
 
 
 
 
 
 
 
 



STATEMENT AS OF MARCH 31, 2013 OF THE  STANDARD LIFE INSURANCE COMPANY OF NEW YORK

 7.1 

 
NOTES TO FINANCIAL STATEMENTS 

 
On January 1, 2013, the Company adopted SSAP No. 103, Accounting for Transfers and Servicing of Financial Assets and 
Extinguishments of Liabilities (“SSAP No. 103”).  Statutory accounting principles are established for transfers and servicing 
of financial assets, including asset securitizations and securitizations of policy acquisition costs, extinguishments of liabilities, 
repurchase agreements, repurchase financing and reverse repurchase agreements that are consistent with the Statutory 
Accounting Principles Statement of Concepts and Statutory Hierarchy.  It is necessary to determine whether a transferor has 
surrendered control over transferred financial assets.  The determination must consider the transferor’s continuing 
involvement in the transferred financial assets and requires the use of judgment that must consider all arrangements or 
agreements made contemporaneously with, or in contemplation of, the transfer, even if they were not entered into at the time 
of the transfer.  SSAP No. 103 documents the conditions that must be met for a transfer of an entire financial asset, a group of 
entire financial assets, or a participating interest in an entire financial asset in which the transferor surrenders control over 
those financial assets to be accounted for as a sale.  There was no significant change to the Company upon the adoption of 
SSAP No. 103. 
 
On January 1, 2013, the Company adopted the revisions to SSAP No. 36, Troubled Debt Restructuring (“SSAP No. 36”).  The 
definition of a troubled debt restructuring (“TDR”) requires the creditor to conclude that the restructuring constitutes a 
concession and that the debtor is experiencing financial difficulties.  The creditor cannot use the borrower’s effective interest 
rate test in its evaluation of whether a restructuring is a TDR.  There was no significant change to the Company upon adoption 
of the revisions to SSAP No. 36. 

 
3. BUSINESS COMBINATIONS AND GOODWILL  
 

Not applicable 
 
4. DISCONTINUED OPERATIONS 

 
None 

 
5.    INVESTMENTS 

  
During the first three months of 2013, the Company purchased $9.8 million in commercial mortgage loans and $4.9 million in 
bonds.  Commercial mortgage loans represent 48.7% and bonds represent 50.7% of total cash and invested assets as of March 
31, 2013.  The Company had no restructured commercial mortgage loans as of March 31, 2013. 

 
D. Loan-Backed Securities 

 
1. Not applicable 
2. Not applicable 
3. Not applicable 
4. Not applicable 
5. Not applicable 

 
E. Repurchase Agreements and/or Securities Lending Transactions 
  

None 
 
6.    JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES 

  
Not applicable 

 
7.    INVESTMENT INCOME 

  
 No significant change 
 
8. DERIVATIVE INSTRUMENTS 

 
The Company holds no derivative instruments. 

 
9.    INCOME TAXES 

  
 No significant change 
 
10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES 

 
The Company purchases mortgage loans from its affiliate, Standard Insurance Company (“SIC”), which are originated by the 
Company’s affiliate StanCorp Mortgage Investors, LLC (“SMI”).  The Company purchased $9.8 million in commercial 
mortgage loans from SIC during the first three months of 2013.  No mortgage loans were sold during the first three months of 
2013.  
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D.   The Company reported the following amounts due from its parent and affiliates: 

                     (In thousands) March 31, 2013  December 31, 2012 
                    Standard Insurance Company $ 346   $ 201 

  StanCorp Mortgage Investors, LLC  6    10 
   $ 352   $ 211 
                
  All amounts due to or from the Company and its parent, subsidiaries or affiliates are generally settled monthly and 

accrue interest if not settled within 30 days.  For the intercompany tax agreement, amounts are generally settled 
within 90 days after the tax return is filed and accrue interest if not settled. 

  

 
11.  DEBT 

  
Not applicable 

 
12. RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED 

ABSENCES AND OTHER POSTRETIREMENT BENEFIT PLANS 
  
A. Defined Benefit Plans 
 
 Not applicable 

 
D. Consolidated/Holding Company Plans – Pension or Postretirement 

 
No significant change 

 
13. CAPTIAL AND SURPLUS, SHAREHOLDERS’ DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS 

 
No significant change 

 
14. CONTINGENCIES 
 

In the normal course of business, the Company can be involved in various legal actions and other state and federal 
proceedings.  There was one legal action pending at March 31, 2013.  In some instances, lawsuits may include claims for 
punitive damages and similar types of relief in unspecified or substantial amounts, in addition to amounts for alleged 
contractual liability or other compensatory damages. In the opinion of management, the ultimate liability, if any, arising from 
these actions or proceedings is not expected to have a material adverse effect on the Company’s business, financial position, 
results of operations, or cash flows. 

 
B. Guaranty Fund and Other Assessments 

 
In January 2013, the Company was notified that the Life Insurance Company Guaranty Corporation of New York 
anticipated making a Class B Assessment in connection with the liquidation of Executive Life Insurance Company of 
New York (“ELNY”) and the related restructuring plan developed by the New York State Superintendent of Financial 
Services and other interested parties.  The estimated ELNY Class B Assessment is approximately $1.0 million, of which 
$873 thousand will be due in 2013. 

 
15.  LEASES 

  
No significant change 

 
16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL 

INSTRUMENTS WITH CONCENTRATIONS OF CREDIT RISK 
  
No significant change 

 
17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES 
 

B. Transfers and Servicing of Financial Assets 
 

Not applicable 
 

C. Wash Sales 
 

 (1) In the course of the Company's asset management, securities may be sold and reacquired within 30 days of  the sale 
date to enhance the Company's yield on its investment portfolio.     

                  
 (2) No wash sales of NAIC designation 3 or below securities, or unrated, occurred during the quarter ended March 31, 

2013.   
 
18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED PORTION OF 

PARTIALLY INSURED PLANS 
 
No significant change 
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19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY 

ADMINISTRATORS 
 

No significant change 
 
20. FAIR VALUE 

 
A. 

1.  The Company does not have any assets or liabilities reported at fair value on a recurring basis. 
 

2. The Company does not have any assets or liabilities categorized within Level 3 of the fair value hierarchy on a 
recurring basis. 

 
3. Commercial mortgage loans measured for impairment are valued using Level 3 inputs with the inputs evaluated and 

reviewed for reasonableness by management on a quarterly basis.  The commercial mortgage loan measurements 
include valuation of the market value of the asset using general underwriting procedures and appraisals.  These 
amounts may be adjusted in a subsequent period as additional market information in obtained. 

 
4.  Not applicable 
 
5.  The Company does not have any derivative assets or liabilities. 

 
C.                            

                            

  
Type of Financial Instrument 
(In thousands) 

Aggregate 
Fair Value  

Admitted 
Assets (Level 1)  (Level 2)  (Level 3)  

Not 
Practicable 
(Carrying 

Value) 
                              Bonds $ 131,659  $ 122,248 $ -  $ 130,295  $ 1,364  $ -  

 Mortgage loans on real estate  131,327   117,383  -   -   131,327   -  
 
21. OTHER ITEMS 
 

No significant change 
 
22. EVENTS SUBSEQUENT 

 
Type I Subsequent events have been considered through May 6, 2013 for the statutory statement issued on May 15, 2013.  
 
 There were no subsequent events to be reported. 
 
Type II Subsequent events have been considered through May 6, 2013 for the statutory statement issued on May 15, 2013. 
 

There were no subsequent events to be reported. 
 
23. REINSURANCE 

 
No significant change 

 
24. RETROSPECTIVELY RATED CONTRACTS & CONTRACTS SUBJECT TO REDETERMINATION 

 
No significant change 

 
25. CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES 

 
Reserves as of January 1, 2013 were $132.7 million. For the first quarter of 2013, $7.6 million had been paid for incurred 
losses and loss adjustment expenses attributable to insured events of prior years. Reserves remaining for prior years were 
$127.7 million at March 31, 2013, as a result of re-estimation of unpaid claims and claim adjustment expenses. There was a 
$2.6 million increase of prior year development from December 31, 2012 to March 31, 2013. Original estimates are increased 
or decreased as additional information becomes known regarding individual claims. Prior years' effects are combined with 
current experience in determining retrospective premium, premium refunds, and renewal rates for the larger group contracts. 

 
26. INTERCOMPANY POOLING ARRANGEMENTS 
 

Not applicable 
 
27. STRUCTURED SETTLEMENTS 
 

The Company has not purchased any structured settlements to fulfill obligations of claimants. 
 
28. HEALTH CARE RECEIVABLES 
 

Not applicable 
 
29. PARTICIPATING POLICIES 

 
Not applicable 
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30. PREMIUM DEFICIENCY RESERVES  

 
In accordance with SSAP No. 54, Individual and Group Accident and Health Contracts, the premium deficiency reserve held 
as of March 31, 2013 for all individual and group accident and health contracts was $0. Since premium deficiency reserves are 
currently unnecessary, no calculation involving anticipated investment income was performed as of March 31, 2013. 

 
31. RESERVES FOR LIFE CONTRACTS AND DEPOSIT-TYPE CONTRACTS 
 

No significant change 
 
32. ANALYSIS OF ANNUITY ACTUARIAL RESERVES AND DEPOSIT LIABILITIES BY WITHDRAWAL 

CHARACTERISTICS 
 

No significant change 
 
33. PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED 
 

No significant change 
 
34. SEPARATE ACCOUNTS 
 

Not applicable 
 
35. LOSS/CLAIM ADJUSTMENT EXPENSES 
 

No significant change 
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